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CALCULATION  OF  LOAN  RaTES  UNDER 
THE  195b  HOOD  PRICE-SUPPORT  PROGRAM 


Introduction 


The  Agricultural  met  of  19b9  provides  that  the  price  of  wool  shall  be 
supported  at  such  level,  not  in  excess  of  90  per  Centura  nor  less  than 
60  per  centum  of  the  parity  price  therefor,  as  the  Secretary  determines 
is  necessary  in  order  to  encourage  an  annual  proauction  of  approximately 
360  million  pounds  of  shorn  wool.  This  act  also  proviaes  that  appro¬ 
priate  adjustments  may  be  made  in  the  support  price  for  any  commo dity 
for  differences  in  grade,  type,  staple,  quality,  location,  and  other 
factors. 

The  parity  price  for  wool  is  a  national  average  of  prices,  on  a  grease 
basis,  received  by  all  farmers  on  first  sales  out  of  growers’  hands. 

Loan  rates  for  wool  are  on  a  clean  basis,  Boston,  by  &rades  and  classes. 
Therefore,  it  is  essential  to  adjust  the  support,  level,  based  on  the 
parity  price,  to  reflect  differences  in  grade,  type,  staple,  quality, 
and  other  factors. 

This  publication  describes  the  method  by  which  the  support  price  for  wool, 
grease  basis,  is  converted  to  loan  rates  for  wool,  clebn  basis,  by 
grades  and  classes.  Appropriate  exhibits  are  attached  to  aic  in  under¬ 
standing  the  method  of  calculating  the  195b  loan  rates  for  wool. 

Shorn  Wool 


1.  Support  Price  a  National  Average f  The  support  price  of  53.2  cents 
per  pound  for  wool,  ^rease  basis,  as  announced  April  23  for  the  195b 
marketing  year,  is  a  national  average  price  equal  to  90  percent  of 
parity  at  the  beginning  of  the  marketing  year.  This  average  price, 
like  the  parity  price,  refers  to  the  first  sale  out  of  producers'  hands. 

It  is  an  average  price  to  be  netted  ior  the  entire  wool  clip  at  the 
shipping  point  nearest  the  farm  or  ranch. 

2.  Adjusting  National  Average  oupt.ort  dr  ice  to  a  Boston  Basis.  The 
national  average  support  price  of  53.2  cents  per  pound  for  wool,  grease 
basis,  was  adjusted  to  a  Boston  basis  by  addinu  the  estimated  costs  per 
pound  for  moving  the  entire  clip  to  nos ton  and  for  handling  and  marketing 
the  wool.  These  estimates  of  costs  were  based  on  current  transportation 
rates  ana  the  marketing  charges  as  allowed  in  the  195b  handler's  Agreement. 
The  total  of  these  costs  was  figured  at  7.2  cents  per  pound,  making  the 
required  average  support  level,  in  Boston,  60.b  cents  per  pound,  grease 
basis.  (See  exhibit  A  for  details.) 
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3.  Adjusting  National  average  Support  juevel  to  Allow  for  miscounts* 

Since  the  loan  rates  (except  for  "off11  wools)  are  lor  "good  style  wools 

free  of  defects ,  an  allowance  w^s  added  to  the  national  average  sap- 
port  price,  do s ton  basis,  before  converting  it  to  prices  by  0rades 
and  classes,  to  compensate  for  defects  such  as  burrs,  seeds,  ano.  stains. 
The  allowance,  three- tenths  of  a  cent  a  pound,  was  based  on  experience 
in  19i*6  when  the  entire  domestic  wool  clip  was  acquired  by  CCC.  (See 
Exhibit  A.)  Thus,  60.7  cents  per  pound,  grease  basis,  would  be  the 
national  average  support  price  in  Boston  required  for  clear  wools  free 
of  defects,  to  yield  a  net  national  average  price  to  producers,  after 
deductions  for  defects  and  marketing  costs,  of  £3-2  cents  per  pound, 
grease  basis. 

1+.  Calculating  Loan  Rates  by  Grade  and  Class  from  the  Average  Support 

Level 9  Loan  rates  by  grade  and  class  were  calculated  from  the  national 
average  support  level  of  60.7  cents  per  pound,  grease  basis,  at  Boston. 

The  average  relationship  between  market  prices  by  grades  and  classes  of 
wool  that  prevailed  during  the  10-year  period  (191+1*  to  1953)  weighted 
equally  with  the  relationship  that  prevailed  during  the  year  1953  alone 
was  used  to  figure  the  differentials  between  prices  by  grades  and  classes. 
Thus,  the  market  price  relationship  for  1953  was  given  a  weighting  of 
55  percent  and  each  of  the  other  nine  preceding  years,  5  percent,  in 
figuring  the  differentials  between  grades  and  classes  for  the  1951+  loan 
rates.  This  resulted  in  the  loan  rate  differentials  between  the 
respective  grades  and.  classes  of  wool  being  brought  up-to-date  to  reflect 
actual  differentials  prevailing  during  the  most  recent  year  but  also 
being  tempered  by  the  average  relationship  that  has  prevailed  for  a 
longer  period,  namely,  the  10-years  191+1+  to  1953,  inclusive. 

(a)  market  Brices  by  Grades  ano  Classes.  The  market  price  of 
wool  at  Boston,  as  reported  by  the  agricultural  marketing  oervice, 
were  used  in  figuring  the  price  differentials  between  grades  and 
classes,  as  described  above.  Bach  price  quotations  are  available 
for  20  classes  and.  &rades  of  greasy  shorn  wools  for  tiie  full  10-year 
period,  1 yhh  through  1953.  (See  upper  half  of  exhibit  .0  for  these 
prices.)  As  shown  by  the  analysis  of  the  191*6  wool  clip  acquired 
by  CCC,  these  20  classes  and  grades  represent  approximately  two- 
thirds  of  the  domestic  wool  clip. 


(b)  Indexes  of  market  Prices.  The  market  prices  of  wool  by  grades 
and  classes  by  years  for  the  10-year  period  (19U1+-53)  were  con¬ 
verted  to  index  numbers  expressing  the  year's  price  for  each  grade 
and  class  of  wool  as  a  percentage  of  that  year's  price  for  Graded, 
Fine  Territory,  Stapl  :  and  oood  French  Combing  wool.  (Section  X, 
Class  A-2,  in  the  1951+  Schedule  of  Loan  Rates.)  (See  lower  half  of 
Exhibit  3.)  The  10-year  average  (191+1+-53)  of  the  annual  indexes 
thus  calculated  for  each  grade  and  class  was  computed.  (See 
Exhibit  B,  third  line  from  bottom.)  The  10-year  average  of  the 
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indexes  and  the  1953  average  for  each  grade  and  class  were  then 
averaged.  (See  Exhibit  B,  bottom  line.)  I'he  averages  for  the 
respective  grades  and  classes  are  also  shown  in  column  5 ,  Exhibit  C. 


( c )  Grades  and  Classes  for  which  market  Quotations  are  not  Available. 

For  the  grades  ana  classes  comprising  about  one-third  of  the  total 
wool  clip  for  which  regular  series  of  market  quotations  are  not 
available,  indexes  were  interpolated  from  those  for  the  grades  and 
classes  for  which  the  market  prices  were  available  for  the  10-year 
period.  In  some  cases  the  interpolations  were  based  on  the  relation¬ 
ships  between  market  prices  lor  a  number  oi  years,  within  the  10-year 
period  for  which  market  quotations  for  the  particular  grades  were 
available.  i.*or  other  grades  and  classes,  factors  sucri  as  the  cost 
of  grading  were  used  as  measures  of  the  appropriate  differences  in 
prices.  For  the  remainder,  the  interpolation  is  purely  on  the 
basis  of  judgment.  The  indexes  thus  interpolated  ior  the  grades 
and  classes  lor  which  market  quotations  for  the  full  10-year  period 
were  not  available  are  identified  in  Column  5?  exhibit  C.  (An 
explanation  of  the  basis  for  making  interpolations  for  some  of 
the  more  important  grades  and  classes  is  included  in  Exhibit  i). ) 


5.  Conversion  of  Indexes  to  Trices  on  a  Clean  Basis,  i'he  indexes, 
described  under  5  above,  were  converted  to  clean  basis  prices.  In  raaking 
the  conversion,  the  average  price  for  Graded,  Fine  Territory,  Staple 
and  Good  french  Combing  wool,  clean  basis,  at  Boston  was  used.  The 
average  price,  172.3  cents,  for  Graded,  Fine  Territory,  Staole  and  Good 
French  Combing  wool,  clean  basis,  at  Boston  during  weeks  of  1953  —  when 
the  market  for  that  grade  and  class  was  reported  by  ilfS  as  being  active  — 
was  used  as  the  base.  The  prices  resultin0  from  this  conversion  are 
shown  m  column  6,  exhibit  C. 


6.  Conversion  of  Prices  to  a  grease  Basis.  The  prices  on  a  clean  basis, 
described  under  5  above,  x;ere  converted  to  a  grease  basis.  The  yield 
figures  used  in  making  the  conversion  are  shown  in  column  3,  Exhibit  C. 
These  figures  are  based  on  the  yields  obtained  from  an  analysis  of  the 
1956  clip  when  practically  all  wool  was  acquired  by  CCC  in  connection 
with  price- support  operations,  oome  adjustments  were  required,  of  course, 
to  reflect  changes  in  the  schedule  oi  classes  and  grades  ior  the  1955 
program  compared  with  those  used  under  tne  1956  program.  The  prices  on 
a  grease  basis,  thus  calculated,  are  shown  in  column  7,  exhibit  C. 


(a)  Equivalent  urease  Brices  for  Scoured  Jool»  An  equivalent 
composite  price,  grease  basis,  was  computed  for  scoured  wool  under 
provisions  in  Section  VI  of  the  1955  Schedule  of  Loan  Bates.  This 
composite  price  was  determined  by  a  procedure  similar  to  that 
described  for  grease  wool,  under  5  above  (figuring  price  differentials 
on  the  basis  of  an  average  of  the  1955-53  and  the  1953  market  price 
relationships  and  converting  the  clean  prices  to  those  on  a  grease 
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basis  according  to  the  yield  figures  for  the  191*6  clip),  and 
arriving  at  a  weighted  average  for  the  group  based  on  the  percent¬ 
age  that  each  grade  and  class  comprised  of  the  total  scoured 
wool  acquired  under  the  191*6  program.  The  composite  weighted 
average  price,  grease  basis,  for  scoured  wool  was  52.9  cents,  as 
shown  in  column  7,  Exhibit  C. 

(b)  Off  tools,,  A  composite  grease  basis  price  for  ”off  wools,” 
Section  VII  of  the  1951+  Schedule  of  loan  Rates,  was  computed. 

Such  prices  are  rather  arbitrary  at  bestc  The  price,  23.1*  cents 
per  pound,  grease  basis,  as  shorn  in  column  7,  exhibit  C,  was 
arrived  at  by  adjusting  the  1 953  loan  rates  ±or  the  respective 
grades  and  classes  to  the  level  of  prices  used  for  the  other  grades 
and  classes  in  columns  6  and  7  of  exhibit  C  and  then  computing 
the  weighted  average  of  those  prices  by  using  the  weights  for  the 
respective  classes  and  grades  obtained  from  the  analysis  of  191*6 
wool  clip  acquired  by  OGC.  The  adjustment  lor  price  level  was 


made  by  multiplying  the  1953  loan  values  b.;  1.06,  whic 


n  XS 


the 


ratio  of  the  price  of  172.8  cents  for  Graded,  Fine  Territory,  Staple 
and  Good  French  Combing  wool  used  in  calculating  the  clean  prices, 
shown  in  column  6  of  Exhibit  C,  to  the  price  of  163.2  cents  used 
for  that  particular  grade  and  class  in  calculating  the  1953  Schedule 
of  Loan  Rates, 


7*  -weighted  average  of  Prices  on  a  Grease  Basis.  The  weighted  average  of 
the  grease  basis  prices,  in  column  7  of  exhibit  C,  was  calculated  by 
weighting  the  price  for  each  grade  and  class  by  the  relative  production 
of  the  particular  grade  and  class,  as  shown  in  column  h  of  exhibit  C.  as 
described  above,  tnese  percentages  were  obtained  from  the  analysis  of  the 
19 h6  clip  which  was  virtually  all  acquired  by  CCG  in  connection  with 
price  support  operations.  The  weighted  average  thus  calculated  was 
61*.  05  cents  (see  bottom  line,  cola  an  7,  Exhibit  0)  which  is  3.35  cents 
above  the  required  60.7  cents,  indicated  under  3  above  as  being  required 
to  yield  a  net  average  price  to  producers  sfter  deductions,  for  defects 
and  marketing  costs,  of  53.2  cents  per  pound,  grease  basis,  assuming  the 
entire  domestic  wool  clip  was  acquired  by  CCC. 

8 .  Adjustment  of  Grease  Basis  Trices  to  Desired  Support  Level.  The 
grease  basis  prices  in  column  7  of  Exhibit  C  were  adjusted  to  the  desired 
support  level  prices  by  multiplying  the  price  for  each  class  and  grade 
in  column  7  by  the  factor  9U*  77 •  This  factor  was  arrived  at  by  dividing 
60.7,  the  desired  support  level,  by  61*.05,  the  weighted  average  of  the 
prices  shown  in  column  7-»  The  grease  prices  by  grades  and  classes  thus 
adjusted  to  reflect  a  weighted  average  of  60o75  the  desired  support  level, 
are  shown  in  column  3  of  exhibit  C. 
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9 •  Conversion  o.f  Grease  Prices  to  a  Clean  Basis  for  195k  Loan  Rates » 

The  grease  basis  prices  by  grades  and  classes  shown  in  column  3  were  then 
converted  to  clean  basis  according  to  the  yields  shown  in  column  3  of 
Exhibit  C. 


(a)  Scoured  bools.  The  composite  average  grease  price,  for  all 
Section  VI  scoured  wool,  of  50.1  cents  as  shorn  in  column  8  of 
Exhibit  C  was  converted  to  clean  basis  prices  for  the  respective 
grades  and  classes  of  scoured  wool  using  the  yield  data  and 
weightings  obtained  from  the  analysis  of  the  l?h6  clip#  The  costs 
of  scouring  were  taken  into  consideration  in  arriving  at  the  19  5U 
loan  rates  for  unsorted  scoured  wool  and  for  sorted  scoured  wool# 


(b)  Off  Eools.  The  composite 
grease  basis,  for  "off  wools,11 
of  Loan  Rates,  was  converted,  to 


average  of  2.2,2  cents  per  pound, 
Lection  VII  of  the  19  Sh  Schedule 
equivalent  rates  ior  the  respective 


grades  and  classes. 


Pulled  wool 


The  loan  rates  for  pulled  wools  were  established  by  interpolation  at  a 
reasonable  relationship  to  the  loan  rates  for  comparable  t rades  ana 
classes  of  shorn  wool.  In  making  the  interpolations,  consideration  was 
given  to  differences  in  preparation  for  market  ant  to  differences  in 
descriptions  of  rade  and  length  in  the  shorn  wool  and  pulled  wool 
schedules,  examples  of  the  method  of  establishing  loan  rates  for  greasy 
worsted  type  pulled  wools  are  shown  in  exhibit  E# 

The  19%h  loan  rates  for  scoured  worsted  type  pulled  wools  were  established 
by  addin  5  cents  per  pound  to  the  clean  basis  loan  rate  for  each  grade 
and  length  of  greasy  worsted  type  pulled  wool# 


The  19 loan  rates  for  scoured  woolen  type  pulled  wools  T-'ere  established 
at  approximately  the  same  relationships  to  the  loan  rates  for  scoured 
woolen  type  (12  months)  shorn  wools  as  existed  in  the  1953  program. 
Interpolations  were  made  for  grades  of  pulled  wool  where  such  grades 
are  not  shown  in  the  shorn  wool  schedule. 


Summary 


The  procedure  followed  in  calculating  the  loan  rates  ior  wool  under  the 
19 5U  price  support  program  i^ras  as  follows: 

1.  The  support  price  of  53.2  cents  per  pound,  grease  basis,  was  built 
up  to  a  Boston  equivalent  by  addin-  allowances  for  transportation  of 
the  entire  wool  clip,  to  Boston,  and  costs  of  marketing..,  including  any 
necessary  grading.  The  total  cost  for  these  operations  was  7.2  cents 
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per  pound  making  the  required  average  support  level  at  Boston  60.5 
cents  per  pound,  grease  basis.  To  this  figure  wrs  added  three-tenths 
of  a  cent  to  allow  for  discounts  for  such  defects  as  burrs,  seeds, 
and  stains.  Therefore,  the  loan  rates  for  the  various  grades  and 
classes  were  established  on  the  basis  of  60,7  cents,  grease  basis,  at 
Boston,  to  cover  .pod  style  wools  free  of  defects. 


2.  The  average  support  level  in  Boston,  grease  basis,  was  converted 
to  prices,  clean  basis,  by  classes  and  grades,  using: 


(a) 

for 


Yields  and  weight  in 
the  1956  wool  clip  w 


gs  for  the  respective 
Lien  was  virtually  all 


grades  and  classes 
acquired  by  CCC. 


(b)  a  simple  average  of  the  10-year,  1944-53 3  period  and  the 
1953  market  prices  as  reported  by  nmS  to  determine  the  differences 
in  loan  rates  xor  the  respective  rades  ana  classes. 


The  loan  rates,  clean  basis,  at  Boston,  thus  computed  would  result  in 
a  net  farm  price  of  5 3*2  cents  per  pound,  grease  basis,  assuming  that: 
(l)  the  entire  1955  wool  clip  was  acquired  by  CCC;  (2)  average  discounts 
were  applied;  (3)  the  proportions  of  the  clip  represented  by  the 
respective  grades  and  classes  and  the  clean  content  yields  for  each 
were  essentially  the  same  as  in  1956;  and  (5)  the  transportation  and 
marketing  costs  incurred  were  essentially  the  same  as  those  estimated 
in  the  buildup  „ 


As  to  the  use  of  the  data  from  the  1956  wool  clip  on  composition  of 
the  nation's  production  by  grades  and  classes  ana  the  clean  content 
yield  for  each  in  figuring  the  1955  Schedule  of  Loan  Rates,  the  data 
for  the  1956  clip  are  the  only  data  available  on  grades  and  classes 
and  yields  for  each  covering  the  marketing  of  an  entire  year's  clip. 

No  doubt  there  have  been  shifts  in  the  proportions  of  each  grade  and 
class  of  wool  produced,  however,  owin.,  to  the  fact  that  the  net  price 
received  b  the  producer  reflects  yield  as  well  as  the  quality  of  wool, 
any  trends  in  the  proportions  of  the  respective  grades  and  classes 
produced  wouli  have  compensating,  effects  on  the  national  average  price 
received  by  growers.  Bor  example,  if  the  proportion  of  Fine  wool 
yielding.  38  percent  and  having  a  loan  rate  of  $L,63  clean  basis,  or 
about  62  cents  grease  basis,  is  actually  smaller  than  was  used  in 
making  the  calculations,  and  the  proportion  of  3/8  Blood  wool  yielding 
55  percent  and  havirg_  a  loan  rate  of  $1.15  clean  basis,  or  about  62 
cents  rease  basis,  is  correspondingly  larger,  the  net  average  national 
price  to  producers  resulting  from  the  1955  Schedule  of  moan  Rates 
would  still  be  the  same. 


as  a  further  check  on  how  the  differences  in  clean  prices  tena  to  *be  • 
offset  by  differences  in  yields,  the  weighted  average  of  the  1955  loan 
rates  on  a  grease  basis  for  each  of  the  six  major  grades  is  as  follows, 
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using  the  19^6  percentages  by  classes  within  each  grade  for  the 
weighting : 


iei : hted  average. 


Grade 

crease  basis 

Cents  per  pound 

line 

62.6 

l/2  Blood 

63.2 

3/8  Blood 

61.6 

I/I4.  Blood 

63.0 

Low  l/h  Blood 

59.1 

Common  &  Braid 

58.8 

It  will  be  noted  that  the  averages  for  the  different  grades  JB11  within 
the  very  narrow  range  of  53.8  cents  to  63.2  cents,  ibis  a  very  sub¬ 
stantial  shift  in  the  proportion  of  trie  various  grades  in  the  total 
wool  clip  would  have  had  to  take  place  to  materially  affect  the 
weighted  average  for  all  grades. 
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Exhibit  A 


ADJUSTMENT  OF  AVERAGE  SUPPORT  PRICE  TO  A  BOSTON 
BASIS  UNDER  19514.  LOAN  PROGRAn  FOR  SHORN  :JCOL 

Cents  Per  Pound 
Grease  Basis 


!•  Parity  price  of  wool,  March  15,  195b -  59*1 

2.  90  percent  of  parity  -  19 5b  support  price  at 

local  markets,  U.  S.  average -  53*2 


3,  Additions  to  place  195b  support  level  at  Boston  basis: 

(a)  Freight  charges  (including  3%  transportation 
tax,  marine  insurance,  trucking,  wharfage,  loading, 
and  unloading)  to  Boston 0  This  average  was  based 
upon  an  estimated  averse  of  rail- water  freight  rate 
on  2b, 000  pound  cars  from  Texas,  California,  Oregon 
and  Washington j  all  rail  freight  rates  from  Idaho, 

Utah,  New  nexico,  Colorado,  Wyoming,  nontana,  North 
and  South  Dakota  on  loadings  of  30,000  pound  cars; 

all  rail  freight  rates  from  the  remainder  of  the  United 
States  on  the  basis  of  21*, 000  pound  cans,  weighted,  by 
shorn  wool  production  statistics  for  1953 -  2.76 

(b)  Handling  charges  (estimated  average,  assuming 
57  percent  of  the  wool  is  handled  at  2*2 5  cents 
per  pound,  10  percent  at  3.50  cents  per  pound  and 

33  percent  at  In 75  cents  per  pound)-' - 3-20 

(c)  Grading  allowance  (estimated  average  assuming 
67  percent  will  be  graded,  of  which  I4.it.  percent 
will  be  at  2.25  cents  and  56  percent  will  be  at 

1*50  per  pound) — - 1*23 

(d)  Total  additions  or  allowances -  7*19 

_7«2 

b,  Equivalent  average  support  price,  Boston  basis -  60*4 

Adjustment  of  Support  Price  for  Discounts 

5.  addition  to  allow  for  national  average  of  discounts -  l/  0.3 

6.  National  average  support  level  (Boston  basis)  before 

discounts -  60„  7 


l/  The  discounts  made  from  purchase  prices  under  the  19b6  program 
averaged  approximately  0,27  cent  per  pound,  grease  basis. 
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Exhibit  C 


Calculation  of  1954  loan  rates  for  shorn  domeatio  wools,  olean  basis,  Boston,  by  grades  and  olaases 


Class 

Code 

(1) 


Description 

(2) 


!  Clean 
s  Yield 

*  (3) 


Section  I,  Graded  Territory  and  Texas  Wool 
Fine,  64s  and  finer 

A-l  Strictly  staple  ( 3  inches  and  longer) 

A- 2  Staple  and  good  Frenoh  combing-- — — 

A- 3  Average  and  good  French  oombing—- 

A»4  Short  Frenoh  oombing  and  clothing - - 

One-half  Blood,  60s/62s 

B- 1  Staple  sind  go  od  French  oombing- - — — 

B-2  Average  and  good  Frenoh  oombing - - — 

B-3  Short  Frenoh  oombing  and  olothing - — 

Three-eighths  Blood,  56b/58s 

C-l  Staple  and  good  Frenoh  oombing - — — 

C-2  Average  Frenoh  oombing - - - — — 

C-3  Short  Erenoh  oombing  and  olothing- - 

(tie-quarter  Blood,  30 b/54b  to  'yOe/UBe 


Peroent 


D-l 

0*2 

D-3 

D-L 

E-l 

E-2 

F-l 

F-2 

Seotion 


A-l 
A- 2 
A-3 

A— 4 
A- 5 
A- 6 

Seoticn 


A-l 
A- 2 

A-3 

A-4 

A-5 

A- 6 

A-7 

A-8 

A- 9 
A- 10 
Seotion 


A-l 

A-2 

A-3 

A-4 

B-l 

B-2 

a-3 

c-l 

C-2 

C-3 

0-1 

D-2 

*3 

o-4 

B-l 

B-2 

F-l 

F-2 

Seotion 


Staple  and  good  Fr.  oomb.,  50s/54s' 

Staple  and  good  Fr.  oomb.,  50s/48s - - - 

Average  Frenoh  oombing,  50b/48s - - - — 

Short  Frenoh  combing  and  olothing,  50s/l*8s - 

Low  (tie- quarter  Blood,  46s 

Wool  i*  inches  or  more  in  length-- - - - - — 

Wool  under  4  inches  in  length - - — - - - — 

Common  and  Braid,  Ulia/368 

Wool  5  inches  or  more  in  length - - — - 

Wool  under  5  inches  in  length — — — - — 

II,  Territory  Original  Bag  Wool 
Fine  (&*A  and  finer  -  No  feOs/62s) 

Good  Fr.  comb.,  and  staple,  6[*s  and  finer- - 

Average  and  good  Fr.  oomb.,  64a  and  finer--— 
Short  Fr.  oomb.  and  olothing,  64a  and  finer— 
Fine  (64a  -  15  peroent  60s/62s) 

Good  Frenoh  oombing  and  staple- - - - 

Average  to  good  Frenoh  oombing - — - — — 

Short  French  oombing  and  olothing - -— - 

III,  Texas  Original  3a g  Wool 

Twelve  Months  (6J*s  and  finer  -  No  60s/62a) 

Good  Fr.  comb.  and  staple,  3_*s  and  finer — - 

Average  to  good  Fr.  oomb.,  64a  and  finer - 

Short  Fr.  oomb.  and  clothing,  6Le  and  finer— 
Twelve  Months  (648  -  15  percent  60s/628) 

Good  Frenoh  oombing  and  staple - - — — — — - 

Average  to  good  Frenoh  oombing - — — - 

Short  Frenoh  oombing  and  olothing - - - - — 

Bight  Months,  64a  and  finer  -  No  60a/62s) 

6est  length  (1  inoh  and  over) — — — - — 

Average  to  short  length  (l  inoh  and  under) - 

Fall  (64a  and  finer  -  No  60s/62s) 

"Best  length  (Jliinoh  end  over)— - - 

Average  to  short  length  (3/4  inoh  and  under)- 

IV,  Graded  Fleece  Wools 

Fine,  64a  and  finer 

Delaine  (3  in  oho  a  and  longer)— ————— 

Staple  and  good  Frenoh  oombing - - - — 

Average  and  good  Frenoh  oombing - — - 

Short  Frenoh  combing  and  olothing———— 


TCT 

B-2 

Seotion 

Seotion 


Bg 

(he- ha  If  Blood,  60e/62e 

Staple  end  good  Frenoh  oombing - 

Average  and  good  Frenoh  oombing— — — - 

Short  Frenoh  oombing  and  olothing - — — — — 

Three-eighths  Blood,  56*/58* 

Staple  and  good  Frenoh  oombing - — — 

Average  Frenoh  oombing— - - 

Short  Frenoh  oombing  and  olothing - — - 

Ctaa-quarter  Blood,  50a/54s  to  SOa/ltSe 

Staple  and  good  Fr.  oomb.,  50a,  5!*a — - 

Staple  and  good  Fr.  oomb.,  50a,  48»- — - 

Average  Frenoh  oombing,  50a,  1|B«— —————— ————— 

Short  Fr.  oomb.  and  olothing,  50«A*8a — — - 

Low  Ctaa-quarter  Blood,  U6> 

Wool  1*  Inohes  or  more  in  length - 

Wool  under  4  inohes  in  length - - - 

£ra™on_4_^aidi_Ul4a^2§i 

Wool  5  lnohe  a  in  length— ——————— 

Wool  under  5  inohes  in  length — - - - - 

V,  Burry  and  Seedy  Woole 

Fine  and  1/2  Blood - - — - — — — — — — — 

3/8  Blood  and  l/U  Blood - - - 

VI,  So  our  ad  Wools— — — —————————— 

nirufussfr- 


Average  or  total — 
Weighted  average— 


36.0 

39.1 
36.7 

35.6 

44.3 

43.1 

L2.0 

48.4 
1*9.5 
1*9.0 

52.1 

52.1 

53.7 
52.9 

56.0 

56.0 

60.2 
60.2 


39.9 

37.0 

3U.0 

39.3 

37.6 

36.6 


1*3.2 

1*1.6 

36.8 

1*3.9 

1*2.3 

37.5 

1*3.6 

1*2.9 

1*3  J* 

1*0.1* 


10.1* 

38.2 

36.3 

36.2 

1*3.9 

1*3.5 

1*3.5 

53.8 
5l*.5 

54.4 

57.6 
57.0 

56.9 

56.5 

59.7 

59.7 

62.3 

62.3 

34.8 
1*9.0 
1*9.1* 

30.3 


44.4 


t  Peroent- 

i  Average  : 

Prices 
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iyb4  loar 

rate 

s  age  of 

1  of  : 

upon  indexes 

Grease  : 

Clean 

«  total 

s  indexes  t 

in  Col 

5 

basis  t 

basis 

1  grease 

1  (lA-2  -  s 

Clean: 

Grease 

1 

t  basis 

S  100)  \I  ! 

basis : 

basis 

\ 

.  (4) 

«_  J5T -L 

(6)  . 

(7) 

(8).  : 

iil 

Peroent 

Peroent 

Cents 

Cents 

Cents 

Cents 

0.16 

*102.0 

176.3 

63.5 

60.2 

167 

7.61* 

100.0 

172.8 

67.6 

64.1 

l6i* 

8.68 

96.4 

166.6 

61.1 

57.9 

158 

1.61 

87.8 

151.7 

54.0 

51.2 

144 

8.1*2 

90.1 

155.7 

69.0 

65.4 

148 

1*.!*3 

86.4 

149.3 

64.3 

60.9 

141 

.36 

*  76.4 

132.0 

55.4 

52.5 

125 

4.98 

78.0 

134.8 

6S. 2 

6l  .8 

128 

.25 

69.6 

120.3 

59.5 

56.4 

114 

.35 

*  66.0 

114.0 

55.9 

53.0 

108 

.13 

•  73.5 

127.0 

66.2 

62.7 

120 

1.79 

*  71.7 

123.9 

64.6 

61.2 

117 

.03 

*  64.0 

110.6 

59.4 

56.3 

105 

- 

*  54.8 

94.7 

50.1 

47.5 

90 

.50 

62.6 

108.2 

60.6 

57.4 

102 

•  51.0 

88.1 

49.3 

46.7 

83 

00 

O 

• 

59.9 

103.5 

62.3 

59.0 

96 

- 

*  49.0 

84.7 

51.0 

48.3 

80 

.35 

*  96.2 

169.7 

67.7 

64.2 

161 

.62 

•  94.6 

163.5 

60.5 

57.5 

155 

.03 

*  86.0 

148.6 

50.5 

47.9 

141 

2.14 

•  96.7 

167.1 

65.7 

62.3 

159 

4.25 

*  93.1 

160.9 

60.5 

57.3 

152 

.23 

*  84.3 

145.7 

53.3 

50.5 

138 

4.59 

102.0 

176.3 

76.2 

72.2 

167 

6.12 

•  96.3 

169.9 

70.7 

67.0 

161 

.22 

*  89.6 

154.8 

57.0 

54.0 

147 

1.45 

*100.5 

173.7 

76.3 

72.3 

165 

1.94 

•  96.8 

167.3 

70.8 

67.1 

159 

.07 

•  87.9 

151.9 

57.0 

54.0 

144 

3.35 

90.6 

156.6 

68.3 

64. 7 

148 

.58 

*  87.1 

150.5 

64.6 

61.2 

143 

2.35 

82.6 

142.7 

61.9 

58.7 

135 

.30 

*  79.8 

137.9 

55.7 

52.8 

131 

1.80 

101.6 

175.6 

70.9 

67.2 

166 

.66 

*  95.2 

164.5 

62.8 

59.5 

156 

.62 

•  91.1 

157.4 

57.1 

54.1 

149 

.55 

83.6 

144.5 

52.3 

49.6 

l  V 

1.43 

87.0 

150.3 

66.0 

62.5 

142 

.24 

*  82.0 

141.7 

61.6 

58.4 

134 

.16 

*  73.4 

126.0 

55.2 

52.3 

120 

6.1*1 

72.6 

125.5 

67.5 

64.0 

119 

2.42 

•  64.6 

111.6 

60. 6 

57.6 

106 

.41 

*  61.2 

105.8 

57.6 

54.6 

100 

.89 

*  69.8 

120.6 

69.5 

65.9 

114 

6.78 

*  68.0 

117.5 

67.0 

63.5 

ill 

.05 

•  58.0 

100.2 

57.0 

54.0 

95 

.16 

*  53.8 

93.0 

52.5 

49.8 

88 

.55 

61.4 

106.1 

63.3 

60.O 

101 

*  50.0 

86.4 

51.6 

48.9 

82 

.16 

57.5 

99.4 

61.9 

58.7 

94 

- 

*  48.0 

82.9 

51.6 

48.9 

78 

.29 

*  79.3 

137.0 

47.7 

45.2 

130 

1.28 

*  59.7 

103.2 

50.6 

48.0 

98 

4.78 

- 

- 

52.9 

50.1 

- 

2.54 

- 

- 

23.4 

22.2 

- 

loo  .60 

64.05 

60.7 

*  Interpolated  from  the  indexes  for  the  grades  and  olaaees  for  whioh  market  prices  were  available  for  the  10-year  period 

,  (1944-53). 

Average  of  Indexes  for  191*4-53  end  1953*  la*t  line  of  table.  Exhibit  B. 
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Exhibit  D 


INTERPOLATIONS  OF  PRIGS  INDEXES  FOR  CERTAIN  GRADES  AND  CLASSES 
FOR  ihilCH  aiARKaT  PRICES  NOT  AVaILaBLE  FOR  10-YEAR  PERIOD 


Original  Bag  Territory  ,ool,  Fine,  61: 1  s,  and  Finer. 

Obtained  by  using  the  prices  for  gradec  territory  wools  and  deducting 
amounts  slightly  less  than  the  estimated  cost  of  0radin0.  on  this  basis 
it  was  estimated  that  the  deduction  of  1*3  points  from  the  price  indexes 
for  the  corresponding,  graaes  ana  classes  of  graded  territory  'wools  would 
provide  appropriate  indexes  for  the  original  ba&  wools.  (See  Exhibit  C, 
column  5. ) 


Original  Bag,  Territory  >00!,  Fine  ( 6 U 1  s  not  to  exceed  15  percent  60 1  s/62* s) . 

Obtained  by  adjusting  the  indexes  for  original  bag  territory  wool,  described 
above,  by  an  amount  necessary  to  reflect  the  15  percent  60*3/62’ s.  The 
adjustment  was  determined  by  computing  the  differences  between  the  indexes 
for  graded  Fine  territory  wools  of  the  various  lengths  and  a  weighted 
average  of  the  indexes  for  graded  Fine  (weighted  85  percent)  and  the 
indexes  for  comparable  length  graded  l/2  Blood  (weighted  15  percent).  The 
deductions  from  the  indexes  for  Fine,  61l*s  and  finer,  as  thus  determined, 
i^ere  1.5  for  Classes  a-1  and  *.-2;  and  1.7  for  Class  A-3.  (See  Exhibit  C, 
column  5* ) 


Texas  Original  Bag,  6)4. *s  and  Finer,  Twelve  months  nool. 

Since  the  index  for  12-months  Texas  wool  was  2  percent  higher  than  the 
index  for  graded  Fine  territory,  staple  end  good  French  combing  (see 
Exhibit  C,  column  5)>  the  indexes  for  the  prices  of  the  average  to  good 
French  combing  (Section  III,  Class  A-2)  and  short  French  combing  and 
clothing  (Section  III,  Class  a-3)  were  obtained  by  raisin,  the  indexes 
for  comparable  classes  of  graded  territory  wool  2  percent. 


Graded  One-quarter  Blood,  Territory  and  Fleece,  Staple  and  ucoa  French  Combing . 

a  slight  adjustment  was  made  in  the  indexes  for  gradea  1/4  Blood  territory 

and  fleece  wools,  staple  and  good  French  combing,  based  on  prices,  as 
reported  by  the  miS,  to  reflect  the  new  classes  of  30*s/5U,s  in  the  one- 


quarter  Blood  grade  in  Sections  I  and  IV  of  the  1 95U  loan  rate  schedule. 
(See  Exhibit  C,  column  5.) 


flurry  ana  Seedy  jools . 

The  index  for  Fine  and  l/2  Blood,  burry  and  seedy  wools  (Section  V,  B-l) 
was  computed  by  adjusting  the  weighted  average  of  the  indexes  for  graded 
Fine  and  l/2  Blood  wools,  in  Sections  1  and  IV,  reflecting  the  differentials 
between  grades  and  classes  for  the  10-year  period  ( 19UU— 5>3 )  averaged  witli 
differentials  for  1953.  Similarly,  the  index  for  Class  D-l,  Section  V, 

3/3  Blood  and  l/b  Blood,  burry  and  seedy,  was  computed  by  adjusting  the 
weighted  average  of  indexes  for  graded  3/3  Blood  and  l/h  Blood  wools  in 
Sections  I  and  IV.  The  weighting  factors  used  in  computing  the  weighted 
averages  were  the  percentages  of  the  total  clip,  clean  basis,  as  determined 
by  the  analysis  of  the  19l±6  clip.  The  adjustments  made  from  weighted  averages 
of  indexes  described  above  to  arrive  at  the  195U  indexes  for  burry  and 
seedy  wools  reflect  the  relationships  between  such  wools  and  graded  wools 
free  of  defect  which  existed  in  loan  rate  schedules  for  the  1952  and  1953 
wool  price  support  programs. 


Examples  of  the  Interpolation  of  195k  Loan  Rates  for  Greasy  Worsted  Type  Palled  wools 

from  those  for  Graded  Greasy  Shorn  Wools 
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